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Message Text 

UNCLASSIFIED 

PAGE 01 RIYADH 00673 231239Z 
ACTION COME-OO 

INFO OCT-01 NEA-10 ISO-OO EB-08 STR-07 FTC-01 OPIC-06 
L-03 TRSE-00 SP-02 CIAE-00 INR-10 NSAE-00 AID-05 
OMB-01 /054W 

084094 232024Z/75 

R 231137Z AUG 78 
FMUSLO RIYADH 
TO SECSTATE WASHDC 650 
INFO AMEMBASSY JIDDA 
AMCONSUL DHAHRAN 

UNCLAS RIYADH 673 

E.O. 11652: N/A 
TAGS: BEXP, SA 

SUBJECT: SAUDI POLICY ON USE OF AGENTS 
REF: A) STATE 210903 B) DHAHRAN 1024 

1 . AS FAR AS USLO KNOWS, REF B IS CORRECT ADVICE EXCEPT FOR 
ONE POINT IN PARA TWO. THE FIVE PERCENT AGENT COMMISSION 

CEILING APPLIES TO GOVERNMENT TENDER AGENTS. SALES COMMISSIONS FOR 
PRODUCTS CAN BE ANY AMOUNT NEGOTIATED BETWEEN MANUFACTURER AND AGENT. 

2. REF B, PARA 4 IS CORRECT IN THAT SAUDI COMMERCE MINISTRY 
AND COMMERCIAL COURTS ARE NOT LIKELY TO FAVOR AL IGBAL 
WHEN WYANDOTTE IS TRYING TO ACTUALLY LOWER ITS PRICE IN THE 
MARKET. U.S. FIRM MAY TELL ITS AGENT IT WILL APPROACH PRICE- 
GOUGING AUTHORITIES IF AGENT DOES NOT AGREE TO DIRECT SALES 
DESCRIBED REF A. 

GRANINGER 
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